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AGENDA
MEETING OF THE
TOWN OF YUCCA VALLEY ACTING AS SUCCESSOR AGENCY TO THE RDA
TUESDAY, OCTOBER 30, 2012

The Town of Yucca Valley complies with the Americans with Disabilities Act of 1990. If
you require special assistance to attend or participate in this meeting, please call the
Town Clerk’s Olffice at 369-7209 at least 48 hours prior to the meeting.

If you wish to comment on any subject on the agenda, or any subject not on the
agenda during public comments, please fill out a card and give it to the Town Clerk.
The Mayor/Chair will recognize you at the appropriate time. Comment time is limited

fo 3 minutes.

(WHERE APPROPRIATE OR DEEMED NECESSARY, ACTION MAY BE TAKEN ON
ANY ITEM LISTED IN THE AGENDA)

OPENING CEREMONIES
CALL TO ORDER
ROLL CALL: Members Abel, Huntington, Lombardo, and Chair Rowe.

CONSENT AGENDA

1-2 1. Successor Agency Minutes of August 21, 2012.

Recommendation: Approve minutes as presented.

3-40 2. SA Warrant Register — October 30, 2012

Recommendation: Ratify SA Payroll Registers total of $89,889.11
dated February 17, 2012 through June 22, 2012. Ratify SA Warrant
Registers total of $22,965.58 for expenses dated March 8, 2012
through June 28, 2012.

All items listed on the consent calendar are considered to be routine matters or are
considered formal documents covering previous Successor Agency instruction. The
items listed on the consent calendar may be enacted by one motion and a second.
There will be no separate discussion of the consent calendar items unless a member of
the Successor Agency or Town Staff requests discussion on specific consent calendar
items at the beginning of the meeting. Public requests to comment on consent
calendar items should be filed with the Town Clerk/Deputy Town Clerk before the
consent calendar is called.

Recommendation: Adopt Consent Agenda (items -)(roll call vote)

Action: Move 2nd Vote




DEPARTMENT REPORTS

41-62 3. Transmittal of AB 1484 Low/Mod Housing Fund Due Diligence Report

Staff Report

Recommendation: 1) Receive and file the Low/Mod Housing Fund
Due Diligence Review (DDR); 2) Ratify the transmission of the
Review to the Oversight Board, the County Administrative Officer,
the County Auditor-Controller, and the Department of Finance, and
post on the agency’s website.

Action: Move 2md Vote

PUBLIC COMMENTS

ADJOURNMENT




TOWN OF YUCCA VALLEY
ACTING AS SUCCESSOR AGENCY TO THE RDA

MEETING MINUTES
AUGUST 21, 2012

Chair Rowe called the special meeting of the Town of Yucca Valley acting as Successor
Agency to the RDA to order at 6:30 p.m.

Members Present:  Abel, Huntington, Lombardo, and Chair Rowe.

Staff Present: Town Manager Nuaimi, Deputy Town Manager Stueckle,
Administrative Services Director Yakimow, and Secretary
Anderson
MINUTES

1. Successor Agency Minutes of June 26, 2012.

Council Member Huntington moved to approve the minutes as presented. Council
Member Abel seconded. Motion carried 4-0.

DEPARTMENT REPORTS
2. Recognized Obligation Payment Schedule

A RESOLUTION OF THE TOWN OF YUCCA VALLEY ACTING IN ITS
CAPACITY AS SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY
OF THE TOWN OF YUCCA VALLEY, CALIFORNIA APPROVING AND
ADOPTING A RECOGNIZED OBLIGATION PAYMENT SCHEDULE (“ROPS”)
PURSUANT TO HEALTH AND SAFETY CODE § 34176 AND TRANSMITTING
THE ROPS TO THE NECESSARY AGENCIES

Administrative Services Director Yakimow gave a recap of the dissolution of RDA’s
and an update of the process since the Governor signed the bills into law. ROPS 3
reflects anticipated activity for the time frame of January 1, 2013 through June 30,
2013. The form is revised from the preceding two ROPS as a result of AB 1484, the
cleanup legislation passed as part of the States FY 2012-13 budget. AB 1484 addresses
affordable housing transition and process, Successor Agency and Oversight Board
issues, enforceable obligations and ROPS issues, and flow of funds and financial issues.

Council Member Abel questioned if the State’s policy was for a blanket rejection of all
the obligations, and then we have to go through the process to try to get them back.
Administrative Services Director Yakimow advised the Agency identified 7 items and
for the most part their default answer was no unless it was bonded debt service or
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YUCCA VALLEY SUCCESSOR AGENCY TO RDA AUGUST 21, 2012

minor administrative items. All administrative costs have to be within the legislative
allowance of $250,000. We hope to be able to be able to address some of those issues
with ROPS 3. Town Manager Nuaimi added that AB 1484 was being crafted as ROPS 1
& 2 were being reviewed by the Department of Finance.

Council Member Lombardo questioned the options if the state continues refusing to
honor the obligations. Administrative Services Director Yakimow stated it is hoped
that during the meet and confer process, we will be able to amicably resolve these
issues between the two agencies.

Mayor Rowe questioned if there are any other cities that have had different outcomes.
Administrative Services Director Yakimow advised that in staff’s review the
Department of Finance has been pretty consistent, noting there were some successes
early on in the process, but it is believed that was due to different people looking at the
ROPS initially.

Council Member Abel moved to adopt Resolution No. SA-12-10 adopting the
Recognized Obligation Payment Schedule (“ROPS”) for the period from J anuary 1,
2013 through June 30, 2013; Direct staff to post the schedule on the Town’s website
and deliver the ROPS to the Oversight Board, and when approved, transmit to the San
Bernardino County Auditor-Controller, State Controller and to the State Department of
Finance; and 3) Authorize staff from time to time to modify the ROPS pursuant to AB
1x 26, and AB 1484. Council Member Lombardo seconded. Motion carried 4-0

PUBLIC COMMENTS
None
ADJOURNMENT
There being no further business, Chair Rowe adjourned the meeting at 6:55 p.m.

Respectfully submitted,

Jamie Anderson
Secretary



YUCCA VALLEY SUCCESSOR AGENCY STAFF REPORT

To: Honorable Chair and Agency Members
From: Curtis Yakimow, Treasurer
Date: October 16, 2012

For Agency Meeting: October 30, 2012

Subject: SA Warrant Register — October 30, 2012

Recommendation:
Ratify SA Payroll Registers total of $ 89,889.11 dated February 17, 2012 through
June 22, 2012. Ratify SA Warrant Registers total of $ 22,965.58 for expenses
dated March 8, 2012 through June 28, 2012.

Order of Procedure:
Department Report
Request Staff Report
Request Public Comment
Agency Discussion
Motion/Second
Discussion on Motion
Call the Question (Roll Call)

Attachments:
Payroll Register No. 34 dated February 17, 2012 total of $ 8,261.85

Payroll Register No. 36 dated March 2, 2012 total of $ 8,263.01
Payroll Register No. 38 dated March 16, 2012 total of $ 14,204.81
Warrant Register No. 39 dated March 8, 2012 total of $ 1,816.41
Payroll Register No. 40 dated March 30, 2012 total of $ 8,060.10
Warrant Register No. 41 dated March 21, 2012 total of $ 75.00
Payroll Register No. 42 dated April 13, 2012 total of $ 8,379.71
Warrant Register No. 43 dated April 5, 2012 total of $ 3,372.60
Payroll Register No. 44 dated April 27, 2012 total of $ 8,273.28
Warrant Register No. 45 dated April 19, 2012 total of $ 16,168.52
Payroll Register No. 46 dated May 11, 2012 total of $ 8,273.28
Warrant Register No. 47 dated May 3, 2012 total of $ 523.88
Payroll Register No. 48 dated May 25, 2012 total of $ 8,273.28
Payroll Register No. 50 dated June 8, 2012 total of $ 8,272.99

Reviewed By: @4\) A X
Executive Director Trea%?ir Adency Attorney
~J
Department Report Ordinance Action Resolution Action __ Public Hearing
X Consent X Minute Action Receive and File Study Session
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Warrant Register No. 51 dated May 31, 2012 total of $ 534.24

Payroll Register No. 52 dated June 22, 2012 total of $ 9,626.80
Warrant Register No. 53 dated June 14, 2012 total of $ 132.48
Warrant Register No. 55 dated June 28, 2012 total of $ 342.45
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 34
CHECK DATE - February 17,2012

Payroll Summary

Summary

Salaries $6,545.32

Benefits $1,716.53

Professional Services $0.00

Total Payroll $8,261.85

Prepared by P/R & Financial Specialist: Reviewed by H/R & Risk Mgr.:
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Yucca Valley Sucessor Agency

Payroll Allocation
Pay Period 34 - Paid 02/17/2012

Salaries

Benefits
Medicare
Medical Benefit
Workers Compensation Insurance
Life & Disability Insurance
Unemployment Insurance
Retirement
Car Allowance
Total Benefits:

Professional Services (Agency Members)

Total Successor Agency Pavyroll:

$6,545.32

97.81
0.00
196.37
0.00
65.46
1,156.89
200.00

1,716.53

0.00

$8,261.85

||Prepared by P/R & Financial Specialist: %viewed by H/R & Risk Mgr;_m‘ f/ 5\ p

7 L// VA7
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 36
CHECK DATE - March 02, 2012

Payroll Summary

Summary

Salaries $6,546.26
Benefits $1,716.75
Professional Services $0.00
Total Payroll $8,263.01

e
Vi
7

Prepared by P/R & Financial Specialist: ///2/ Reviewed by H/R & Risk Mgr.: /L
7 v
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Yucca Valley Successor Agency

Payroll Allocation
Pay Period 36 - Paid 03/02/2012

Salaries

Benefits
Medicare
Medical Benefit
Workers Compensation Insurance
Life & Disability Insurance
Unemployment Insurance
Retirement
Car Allowance
Total Benefits:

Professional Services (Agency Members)

Total Successor Agency Pavroll: ya

$6,546.26

97.82
0.00
196.40
0.00
65.47
1,157.06
200.00

1,716.75

0.00

$8,263.01

/

7
Prepared by P/R & Financial Specia!is}://{/.?\, Reviewed by H/R & Risk Mgr.3

7 7 WA T v
t/
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 38
CHECK DATE - March 16, 2012

Payroll Summary

Summary

Salaries $12,403.13
Benefits $1,801.68
Total Payroll $14,204.81

Reviewed by H/R & Risk Mgr.:m__

Prepared by P/R & Financial Specialist:
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Yucca Valley Successor Agency

Payroll Allocation
Pay Period 38 - Paid 03/16/2012

Salaries

Benefits
Medicare
Medical Benefit
Workers Compensation Insurance
Life & Disability Insurance
Unemployment Insurance
Retirement
Car Allowance
Total Benefits:

/'
Total Successor Agency Payroll: /

$12,403.13

182.75
0.00
196.40
0.00
65.47
1,157.06
200.00

1,801.68

$14,204.81

Prepared by P/R & Financial Specialist: M[aeviewed by H/R & Risk Mgr.: %
£ ~
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SUCCESSOR AGENCY WARRANT REGISTER # 39
CHECK DATED MARCH 8, 2012

FUND DISTRIBUTION BREAKDOWN

Checks # 40102 is valid

SUCCESSOR AGENCY DEBT SERVICE FUND # 631 $566.41
SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND # 632 $1,250.00
GRAND TOTAL ' $1,816.41

L

Prepared by: Shirlene Doten, Financﬁf/ Approved by: Mark Nuaimi, Executive Director@/
Reviewed by: Curtis Yakimow, Treasurer E_i/(’l -
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Town of Yucca Valley Successor Agency

Warrant Register
March 8, 2012

Fund Check# Vendor Description Amount
631 SUCCESSOR AGENCY DEBT SERVICE FUND
40041 Hi-Desert Water Water Service $159.37
40076 SCE Electric Service 286.35
40081 So. Cal. Gas Co. Natural Gas Service 120.69
Total 631 SUCCESSOR AGENCY DEBT SERVICE FUND $566.41
632 SUCCESSOR AGENCY LOW/MOD HOUSING FUND
40101 Affordable Housing Group, Inc. Monitoring Fee $1,250.00
Total 632 SUCCESSOR AGENCY LOW/MOD HOUSING FUND $1,250.00
i Report Total $1,816.41
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 40
CHECK DATE - March 30, 2012

Payroll Summary

Summary

Salaries $6,546.25

Benefits $1,513.85

Total Payroll $8,060.10
. . . . & - . ‘vj

Prepared by P/R & Financial Specialist: Reviewed by H/R & Risk Mgr.:gfg Z;_‘j;
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Yucca Valley Successor Agency

Payroll Allocation
Pay Period 40 - Paid 03/30/2012

Salaries

Benefits
Medicare
Medical Benefit
Workers Compensation Insurance
Life & Disability Insurance
Unemployment Insurance
Retirement
Car Allowance
Total Benefits:

Total Successor Agency Pavroll:f
f
/ /

$6,546.25

94.92
0.00
196.40
0.00
65.47
1,157.06
0.00

1,513.85

$8,060.10

LPrepared by P/R & Financial Specialist: ’/‘L Reviewed by H/R & Risk Mgr.: W?,s

i
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SUCCESSOR AGENCY WARRANT REGISTER # 41
CHECK DATED MARCH 21, 2012

FUND DISTRIBUTION BREAKDOWN

Checks # 40111 is valid

SUCCESSOR AGENCY DEBT SERVICE FUND # 631 $0.00
SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND # 632 $75.00
GRAND TOTAL $75.00

Approved by: Mark Nuaimi, Executive Director @»
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Yucca Valley Successor Agency

Warrant Register
March 21, 2012

Fund Check # Vendor Description Amount
632 SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND

40111 Archaeological Information Center Senior Housing Project Svs. $75.00

Total 632 SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND $75.00

o Report Total $75.00
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 42
CHECK DATE - April 13, 2012

Payroll Summary

Summary

Salaries $6,643.60
Benefits $1,736.11

Total Payroll $8,379.71

»/20/

[’ i A

Prepared by P/R & Financial Specialist: Reviewed by H/R & Risk Mgr.: \(7/1 ¥
v
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Yucca Valley Successor Agency

Payroll Allocation
Pay Period 42 - Paid 04/13/2012

Salaries

Benefits
Medicare
Medical Benefit
Workers Compensation Insurance
Life & Disability Insurance
Unemployment Insurance
Retirement
Car Allowance
Total Benefits:

Total Successor Agency Pavroll:

[_.

/

$6,643.60

99.23
0.00
168.88
0.00
66.30
1,171.70
200.00

1,736.11

$8,379.71

Prepared by P/R & Financial Specialist: f o / Reviewed by H/R & Risk Mgr.:

"l
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SUCCESSOR AGENCY WARRANT REGISTER # 43
CHECK DATED APRIL 5, 2012

FUND DISTRIBUTION BREAKDOWN

Checks # 40178, # 40212, # 40244 are valid

SUCCESSOR AGENCY DEBT SERVICE FUND # 631 $3,372.60
SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND # 632 $0.00
GRAND TOTAL $3,372.60

s
Prepared by: Shirlene Doten, Finance/>‘/ ;/, Approved by: Mark Nuaimi, Executive Directo

Reviewed by: Curtis Yakimow, Treasurer L

|
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Yucca Valley Sucessor Agency
Warrant Register

April 5, 2012
Fund Check# Vendor Description Amount
631  Successor Agency Fund

- 40178 Aleshire & Wynder, LLC February 2012 Professional Svs. 2,774.00

40212 Hi-Deser Water Water Service 155.78

40244 So. Cal. Gas Co. Natural Gas Service 120.48

EFT First Bankcard Meeting Expense 322.34

Total 631  Successor Agency Fund 3,372.60
bl Report Total $3,372.60
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SUCCESSOR AGENCY WARRANT REGISTER # 45
CHECK DATED APRIL 19, 2012

FUND DISTRIBUTION BREAKDOWN

Checks # 40268, # 40327, # 40332 are valid

SUCCESSOR AGENCY DEBT SERVICE FUND # 631 $892.52
SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND # 632 $15,276.00
GRAND TOTAL $16,168.52

Prepared by: Shirlene Doten, Finance//; Approved by: Mark Nuaimi, Executive Director
(A5 )

Reviewed by: Curtis Yakimow, Treasure/r
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Town of Yucca Valley Successor Agency
Warrant Register

April 19, 2012
Fund Check# Vendor Description Amount
631 SUCCESSOR AGENCY DEBT SERVICE FUND
40268 Aleshire & Wynder, LLC March 2012 Professional Svs. $209.00
40327 Rosenow Spevacek Grp., Inc. Consulting Services 405.00
40332 SCE Electric Service 278.52
Total 631 SUCCESSOR AGENCY DEBT SERVICE FUND $892.52
632 SUCCESSOR AGENCYLOW/MODERATE HOUSING FUND
40268 Aleshire & Wynder, LLC March 2012 Professional Svs. $15,276.00
Total 632 SUCCESSOR AGENCYLOW/MODERATE HOUSING FUND $15,276.00
ke Report Total $16,168.52
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 44
CHECK DATE - April 27,2012

Payroll Summary

Summary

Salaries $6,560.78
Benefits $1,712.50
Total Payroll $8,273.28

Prepared by P/R & Financial Specialist:

7
Reviewed by H/R & Risk Mgr.: %
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Yucca Valley Successor Agency

Payroll Allocation
Pay Period 44 - Paid 04/27/2012

Salaries

Benefits
Medicare
Medical Benefit
Workers Compensation Insurance
Life & Disability Insurance
Unemployment Insurance
Retirement
Car Allowance
Total Benefits:

Total Successor Agency Pavyroll: //;

4

$6,560.78

90.42
0.00
196.83
0.00
65.62
1,159.63
200.00

1,712.50

$8,273.28

v Vi
||Prepared by P/R & Financial Specialist: )‘ f i Reviewed by H/R & Risk Mgr.; M ,) }
\ !
i/ R
v 15
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 46
CHECK DATE - May 11, 2012

Payroll Summary

Summary

Salaries $6,560.78
Benefits $1,712.50
Total Payroll $8,273.28

)
4 s AT
Reviewed by H/R & Risk Mgr.: T

Prepared by P/R & Financial Specialist:

P.25



Yucca Valley Successor Agency

Payroll Allocation
Pay Period 46 - Paid 05/11/2012

Salaries $6,560.78
Benefits
Medicare 90.42
Medical Benefit 0.00
Workers Compensation Insurance 196.83
Life & Disability Insurance 0.00
Unemployment Insurance 65.62
Retirement 1,159.63
Car Allowance 200.00
Total Benefits: 1,712.50
Total Successor Agency Pavyroll: ; $8,273.28

/

B 7 _of
Prepared by P/R & Financial Specialist: } Reviewed by H/R & Risk Mgr.:WH

L/ N
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SUCCESSOR AGENCY WARRANT REGISTER # 47
CHECK DATED MAY 3, 2012

FUND DISTRIBUTION BREAKDOWN

Checks # 40379, # 40408, # 40409 are valid

SUCCESSOR AGENCY DEBT SERVICE FUND # 631 $523.88
SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND # 632 $0.00
GRAND TOTAL $523.88

o )
Prepared by: Shirlene Doten, Finance~< /A_/ Approved by: Mark Nuaimi, Executive Director

S

Reviewed by: Curtis Yakimow, Treasurer _|
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Yucca Valley Successor Agency
Warrant Register

May 3, 2012
Fund Check # Vendor Description Amount
631 SUCCESSOR AGENCY DEBT SERVICE FUND
40379  Hi-Desert Water Water Service $155.78
40408 SCE Electric Service 290.90
40409  So. Cal. Gas Co. Natural Gas Service 77.20
Total 631 SUCCESSOR AGENCY DEBT SERVICE FUND $523.88
e Report Total $523.88
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 48
CHECK DATE - May 25, 2012

Payroll Summary

Summary

Salaries $6,560.78

Benefits $1,712.50

Total Payroll $8,273.28
] | | 4

Prepared by P/R & Financial Specialist: Reviewed by H/R & Risk Mgr.: ViawA
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Yucca Valley Successor Agency

Payroll Allocation
Pay Period 48 - Paid 05/25/2012

ISalaries

Benefits
Medicare
Medical Benefit
Workers Compensation Insurance
Life & Disability Insurance
Unemployment Insurance
Retirement
Car Allowance
Total Benefits:

Total Successor Agency Pavyroll: /;

$6,560.78

90.42
0.00
196.83
0.00
65.62
1,159.63
200.00

1,712.50

$8,273.28

/
". i
i s N
Prepared by P/R & Financial Specialist: { ] Reviewed by H/R & Risk Mgr.: !
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YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 50
CHECK DATE - June 08, 2012

Payroll Summary

Summary

Salaries $6,560.55
Benefits $1,712.44
Total Payroll $8,272.99

g 5 ;
y/
Prepared by P/R & Financial Specialist! Reviewed by H/R & Risk Mgr.A//{ «
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Yucca Valley Successor Agency

Payroll Allocation
Pay Period 50 - Paid 06/08/2012

Salaries $6,560.55
Benefits
Medicare 90.42
Medical Benefit 0.00
Workers Compensation Insurance 196.82
Life & Disability Insurance 0.00
Unemployment Insurance 65.61
Retirement 1,159.59
Car Allowance 200.00
Total Benefits: 1,712.44
Total Successor Agency Payroll: $8,272.99

/ :

||Prepared by P/R & Financial Specialist: ms Reviewed by H/R & Risk Mgr.: M

77 —
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SUCCESSOR AGENCY WARRANT REGISTER # 51
CHECK DATED MAY 31, 2012

FUND DISTRIBUTION BREAKDOWN

Checks # 40526, # 40558, # 40584 are valid

SUCCESSOR AGENCY DEBT SERVICE FUND # 631

SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND # 632

GRAND TOTAL

$534.24

$0.00

$534.24

Prepared by: Shirlene Doten, Finance -/ /\/ Approved by: Mark Nuaimi, Executive Director
Reviewed by: Curtis Yakimow, Treasurer .

P.33

e



Yucca Valley Successor Agency
Warrant Register

May 31, 2012
Fund Check # Vendor Description Amount
631 SUCCESSOR AGENCY FUND
40526  Aleshire & Wynder, LLC April 2012 Professional Svs. $475.00
40558 Hi-Desert Water Woater Service 23.30
40584 So. Cal. Gas Co. Natural Gas Service 35.94
Total 631 SUCCESSOR AGENCY FUND $534.24
e Report Total $534.24
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Summary

Salaries
Benefits

Total Payroll

Prepared by P/R & Financial Specialist://

YUCCA VALLEY SUCCESSOR AGENCY
WARRANT REGISTER # 52
CHECK DATE - June 22,2012

Payroll Summary

$7.,844.37
$1,782.43

$9,626.80

Reviewed by H/R & Risk Mgr.: S Iiz j
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Yucca Valley Successor Agency

Payroll Allocation
Pay Period 52 - Paid 06/22/2012

Salaries

Benefits
Medicare
Medical Benefit
Workers Compensation Insurance
Life & Disability Insurance
Unemployment Insurance
Retirement
Car Allowance
Total Benefits:

Total Successor Agency Payroll: /f/
/£

$7,844.37

109.03
0.00
235.32
0.00
78.45
1,159.63
200.00

1,782.43

$9,626.80

Prepared by P/R & Financial Specialist: {/\[ Reviewed by H/R & Risk Mgr.: \\{\//!7{
i g ) v
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SUCCESSOR AGENCY WARRANT REGISTER # 53
CHECK DATED June 14, 2012

FUND DISTRIBUTION BREAKDOWN

Checks # 40640 is valid

SUCCESSOR AGENCY DEBT SERVICE FUND # 631 $132.48
SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND # 632 $0.00
GRAND TOTAL $132.48

Prepared by: Shirlene Doten, Finanoe’-é./ Approved by: Mark Nuaimi, Executive Director

Reviewed by: Curtis Yakimow, Treasurer
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Town of Yucca Valley Successor Agency

Warrant Register
June 14, 2012

Fund Check # Vendor Description Amount
631 SUCCESSOR AGENCY FUND
40640  Hi-Desert Water Water Service $132.48
Total 631 SUCCESSOR AGENCY FUND $132.48
hind Report Total $132.48
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SUCCESSOR AGENCY WARRANT REGISTER # 55
CHECK DATED JUNE 28, 2012

FUND DISTRIBUTION BREAKDOWN

Checks # 40722, # 40753, # 40757 are valid

SUCCESSOR AGENCY DEBT SERVICE FUND # 631 $342.45
SUCCESSOR AGENCY LOW/MODERATE HOUSING FUND # 632 $0.00
GRAND TOTAL $342.45

Prepared by: Shirlene Doten, Financ//@/

Reviewed by: Curtis Yakimow, Treasurer (/\' :

Approved by: Mark Nuaimi, Executive Dire@ Z
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Town of Yucca Valley Successor Agency

Warrant Register
June 28, 2012

Fund Check # Vendor Description Amount
631 SUCCESSOR AGENCY FUND
40722  Hi-Desert Water Water Service $23.30
40753 SCE Electric Service 299.20
40757  So. Cal. Gas Co. Natural Gas Service 19.95
Total 631 SUCCESSOR AGENCY FUND $342.45
il Report Total $342.45
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SUCCESSOR AGENCY TO THE
YUCCA VALLEY RDA REPORT

To: Honorable Chair & Agency Members of the Successor Agency to the Yucca
Valley Redevelopment Agency

From: Mark Nuaimi, Executive Director/Town Manager
Curtis Yakimow, Director of Administrative Services

Date: October 24, 2012

For

Agency  October 30, 2012

Meeting:

Subject: Transmittal of AB 1484 L.ow/Mod Housing Fund Due Diligence Report

Recommendation: That the Agency:
1. Receive and file the Low/Mod Housing Fund Due Diligence Review (DDR).

2. Ratify the transmission of the Review to the oversight board, the county
administrative officer, the county auditor-controller, and the Department of
Finance, and post on the agency’s website.

Order of Procedure:
Staff Report
Public Comment
Questions of Staff
Agency Discussion
Motion/Second
Discussion on Motion
Roll Call (voice vote)

Discussion:

AB 1484, the 2012 State Budget Trailer Bill, amended the Health & Safety
Code relative to redevelopment dissolution. Section 34179.5 was added
requiring each successor agency ito employ a licensed accountant to
conduct a due diligence review (D DR) of the housing and non-housing
funds to determine the amount of unobligated funds available for
distribution to taxing agencies. The housing fund review must be completed
by October 1, 2012; the non-housing fund review by December 1, 2012.
Due to the late release of the DDR procedures by the Department of Finance,
it was not possible to meet the timeline as drafted in AB 1484. The review was
completed as soon as possible, and transmitted to the appropriate recipients
on October 26, 2012.

Y. N |
. . ‘ U
Reviewed By: 7 '—(%&—'
Town-Manager— Town Attorney MngSe&ices Dep H/?«ﬁd

\

) ~
X Department Report Ordinance Action Resolution Action Public Hearing
Consent X Minute Action Receive and File Study Session
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Successor agencies must transmit completed reviews to the oversight
board, the county administrative officer, the county auditor-controller, and
the Department of Finance (DOF). Oversight boards are required to convene
a public comment session at least five business days prior to formally
approving the reviews. Prior to submitting a final approved review to the
DOF, an oversight board must consider public comments, county auditor-
controller input, and is also empowered to authorize a successor agency
to retain assets and funds that are legally restricted (such as bond
proceeds), or are considered enforceable obligations. As is generally the
case, the DOF has power to reverse oversight board decisions. The
Oversight Board to the former Yucca Valley Redevelopment Agency will
hold its public comment session on October 29, 2012, and will formally
review/approve the review on or about November 5, 2012. The DOF is
required to provide its determination no later than November 9, 2012 for the
housing fund review, and no later than April 1, 2013 for the non — housing
fund review.

The Low-Mod Income Housing Fund due diligence review is attached.
Based on the review, it appears that all housing funds are obligated, and
the Agency will not be required to distribute funds to taxing agencies.

Alternatives: None recommended

Fiscal impact: Under AB 1484, the Successor Agency must transmit available
resources from the Low/Mod Housing Fund to the County auditor-controlier for
submission to the affected taxing agencies within five days of receipt of final
determination from the DOF. The DDR, as submitted, indicates that no funds will be
available for transmittal to the affected taxing entities, due to prior obligation.

Attachments: Low/Mod Housing Fund Due Diligence Report
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INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES
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INDEPENDENT ACCOUNTANT’S REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the minimum required agreed-upon procedures enumerated in
Attachment "A”", which were agreed to by the Oversight Board of the Successor Agency
for the Yucca Valley Redevelopment Agency (Successor Agency), the California State
Controller's Office, and the State of California Department of Finance (Agencies) solely
to assist you in determining the Low and Moderate Income Housing Fund unobligated
balances available for transfer to taxing entites and complying with statutory
requirements pursuant to the California Health and Safety Code section 34179.5.
Management of the Successer Agency is responsible for the accounting records
pertaining to statutory compliance pursuant to Health and Safety Code section
34182(a)(1).

This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The scope of this engagement was limited to performing the minimum required agreed-
upon procedures as set forth in Attachment "A” along with the findings noted as a result
of the procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be
the expression of an opinion as to the appropriateness of the results summarized after
each procedure in Attachment "A". Accordingly, we do not express such an apinion.
Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the applicable Agencies,
and is not intended to be, and should not be used by anyone other than these specified
parties. This restriction is not intended to limit distribution of this report, which is a
matter of public record.

’{ﬁw ﬁu&uom (L/oLlL/ ¢ Sgu-n'J LLP

October 12, 2012
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Purpose: To determine the unobligated balances available for transfer to taxing entities of the Low and
Moderate income Housing Fund. [Health and Safety Code section 34179.5]

Citation: 34179.5(c)(1) The dollar value of assets transferred from the former redevelopment agency to the
successor agency on or about February 1, 2012,

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this listing to
account balances established in the accounting records of the Successor Agency. Identify in the Agreed-Upon
Procedures (AUP) report the amount of the assets transferred to the Successor Agency as of that date.

Resulls:

We obtained from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. We agreed the amount on the listing to
the account balances established in the accounting records of the Successor Agency. The amount of assets
transferred was $1,653,353 of cash; all other assets of the Low-Mod fund of the former agency were
fransferred to the Town of Yucca Valley as Housing Successor.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c}(2) The dollar value of assets and cash and cash equivalents transferred after January 1,
2011, through June 30, 2012, by the redevelopment agency or the successor agency to the city, county, or city
and county that formed the redevelopment agency and the purpose of each transfer. The review shall provide
documentation of any enforceable obligation that required the transfer.

2. If the State Controller's Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP
report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to the city, county, or city and county that formed
the redevelopment agency for the period from January 1, 2011 through January 31, 2012. For
each transfer, the Successor Agency should describe the purpose of the transfer and describe in
what sense the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Results:

We obtained a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the former redevelopment agency to the city, county, or cily and county
that formed the redevelopment agency for the period from January 1, 2011 through January 31,
2012. For each transfer, the Successor Agency described the purpose of the transfer and in what
sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements.

See Attachment 2.A for listing of transfers obtained from the Successor Agency.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Results:

According to Successor Agency Officials, there were no transfers from the Successor Agency to
the city, county, or city and county that formed the redevelopment agency for the period from
February 1, 2012 through June 30, 2012

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Results:

See results for this procedure in Attachment 2.A.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011,
through June 30, 2012, by the redevelopment agency or the successor agency to any other public agency or
private party and the purpose of each transfer. The review shall provide documentation of any enforceable
obligation that required the transfer.

3. If the State Controller's Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP
report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to any other public agency or to private parties
for the period from January 1, 2011 through January 31, 2012. For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer was
required by one of the Agency’s enforceable obligations or other legal requirements. Provide this
listing as an attachment to the AUP report.

Results:

According to Successor Agency Officials, there were no transfers (excluding payments for goods
and services) from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011 through January 31, 2012.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to any other public agency or private parties for the period
from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency should
describe the purpose of the transfer and describe in what sense the transfer was required by one
of the Agency’s enforceable obligations or other legal requirements. Provide this listing as an
attachment to the AUP report.

Results:

According to Successor Agency Officials, there were no transfers from the Successor Agency to
any other public agency or to private parties for the period from February 1, 2012 through June 30,
2012.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Results:

Procedure Not Applicable since the Successor Agency did not identify any transfers in Procedures
3.Aor3B.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify
transfers and funding sources for the 2010-11 and 201112 fiscal years that reconciles balances, assets, and
liabilities of the successor agency on June 30, 2012 to those reported to the Controller for the 2009-10 fiscal
year.

4. Perform the following procedures:

A. Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth in the attached schedule
for the fiscal periods indicated in the schedule. For purposes of this summary, the financial
transactions should be presented using the modified accrual basis of accounting. End of year
balances for capital assets (in total) and long-term liabilities (in total) should be presented at the
bottom of this summary schedule for information purposes.

B. Ascertain that for each period presented the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller's report filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in
the accounting records or other supporting schedules. Describe in the report the type of support
provided for each fiscal period.

Results:

Procedure 4 pertains to the Successor Agency as a whole; these procedures are to be addressed and
presented in the report due on December 15, 2012.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(5) A separate accounting for the balance for the Low and Moderate income Housing Fund
for all other funds and accounts combined shall be made as follows:
(A) A statement of the total value of each fund as of June 30, 2012.

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund as
of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all other funds of the
Successor Agency as of June 30, 2012 (excluding the previously reported assets of the Low and Moderate
Income Housing Fund) for the report that is due December 15, 2012. When this procedure is applied to the
Low and Moderate Income Housing Fund, the schedule attached as an exhibit will include only those assets of
the Low and Moderate Income Housing Fund that were held by the Successor Agency as of June 30, 2012
and will exclude all assets held by the entity that assumed the housing function previously performed by the
former redevelopment agency. Agree the assets so listed to recorded balances reflected in the accounting
records of the Successor Agency. The listings should be attached as an exhibit to the appropriate AUP report.

Resuilts:

We obtained from the Successor Agency a schedule that includes only those assets of the Low and Moderate
Income Housing Fund that were held by the Successor Agency as of June 30, 2012 and excludes all assels
held by the entity that assumed the housing function previously performed by the former redevelopment
agency. We agreed the assets so listed to recorded balances reflected in the accounting records of the
Successor Agency. The listing contains only one asset in the form of cash funds for the amount of $ 1,653,353.

)ﬁ"»\
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(5)(B) An itemized statement listing any amounts that are legally restricted as to purpose
and cannot be provided to taxing entities. This could include the proceeds of any bonds, grant funds, or funds
provided by other governmental entities that place conditions on their use.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for
the following purposes:
A. Unspent bond proceeds:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures, amounts set aside for debt service payments, etc.)

Results:
We obtained the Successor Agency’s computation of the restricted balances of "Unspent bond

proceeds” (e.g., total proceeds less eligible project expenditures, amounts set aside for debt service
payments, efc.).

See Attachment 6.A.i for schedule obtained from the Successor Agency.

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

Resuits:
We traced the amount indicated in the provided schedule as restricted to the cash balance shown in

the trial balances of the Successor Agency. The amount indicated is part of a larger amount
transferred from the former Low-Mod Fund of the former redevelopment agency.

ii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of
the balances that were identified by the Successor Agency as restricted.

Results:
We obtained copies of the bond documents that set forth the restriction pertaining to those balances.

B. Grant proceeds and program income that are restricted by third parties:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

ii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of
the balances that were identified by the Successor Agency as restricted.

Results:

Procedure 6.B is not applicable since there were no assets of this nature identified by the Successor
Agency that are deemed to be retained.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

C. Other assets considered to be legally restricted:

i. Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of
the balances that were identified by Successor Agency as restricted.

Results:
Procedure 6.C is not applicable since there were no assets of this nature identified by the Successor

Agency that are deemed to be retained.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report. For
each restriction identified on these schedules, indicate in the report the period of time for which the
restrictions are in effect. If the restrictions are in effect until the related assets are expended for their
intended purpose, this should be indicated in the report.

Results:

See Attachment 6.A.i for results of this procedure.

ge]
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash
equivalents. This may include physical assets, land, records, and equipment. For the purpose of this
accounting, physical assets may be valued at purchase cost or at any recently estimated market value. The
statement shall list separately housing-related assets.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book
value reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.

Resuits:

Procedure 7(A) is not applicable since the assets transferred from the Low-Mod Fund of the former
Agency fo the Successor Agency consist of cash funds.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any
differences.

Results:
Procedure 7(B) is not applicable.

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to

additions (this generally is not expected to occur), inspect the supporting documentation and note
the circumstances.

Results:
Procedure 7(C) is not applicable.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to support
the value and/or methodology, note the lack of evidence.

Resuits:

Procedure 7(D) is not applicable.



YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)}(5)(D) An itemized listing of any current balances that are legally or contractually dedicated
or restricted for the funding of an enforceable obligation that identifies the nature of the dedication or restriction
and the specific enforceable obligation. In addition, the successor agency shall provide a listing of all approved
enforceable obligations that includes a projection of annual spending requirements to satisfy each obligation
and a projection of annual revenues available to fund those requirements. If a review finds that future revenues
together with dedicated or restricted balances are insufficient to fund future obligations and thus retention of
current balances is required, it shall identify the amount of current balances necessary for retention. The review
shall also detail the projected property tax revenues and other general purpose revenues to be received by the
successor agency, together with both the amount and timing of the bond debt service payments of the
successor agency, for the period in which the oversight board anticipates the successor agency will have
insufficient propenrty tax revenue to pay the specified obligations.

8. Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources)
as of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or restricted,
the nature of the dedication or restriction, the specific enforceable obligation to which the
dedication or restriction relates, and the language in the legal document that is associated with the
enforceable obligation that specifies the dedication of existing asset balances toward payment of
that obligation.

i. Compare all information on the schedule to the legal documents that form the basis for the dedication
or restriction of the resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.

iii. Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the California Department of Finance.

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in the
report any listed balances for which the Successor Agency was unable to provide appropriate
restricting language in the legal document associated with the enforceable obligation.

Results:

Procedure 8(A) is not applicable since there were no assets of this nature identified by the
Successor Agency that are deemed to be retained.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

B. [f the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and thus
retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending requirements to
satisfy each obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:

i. Compare the enforceable obligations to those that were approved by the California Department of
Finance. Procedures to accomplish this may include reviewing the letter from the California
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules for the
six month period from January 1, 2012 through June 30, 2012 and for the six month period July 1,
2012 through December 31, 2012.

ii. Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.
a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

iii. For the forecasted annual revenues:
a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues and
disclose in the report major assumptions associated with the projections.

Results:

Procedure 8(B) is not applicable since there were no assets of this nature identified by the
Successor Agency that are deemed to be retained.

C. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service
payments {considering both the timing and amount of the related cash flows), obtain from the
Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.

i. Compare the timing and amounts of bond debt service payments to the related bond debt service
schedules in the bond agreement.

ii. Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions
associated with the projections.

ii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

Results:

Procedure 8(C) is not applicable since there were no assets of this nature identified by the
Successor Agency that are deemed to be retained.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.

i. Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund enforceable
obligations.

ii. Reduce the amount of total resources available by the amount forecasted for the annual spending

requirements. A negative result indicates the amount of current unrestricted balances that needs to be
retained.

iii. Include the calculation in the AUP report.

Resulls:

Procedure 8(D) is not applicable since there were no assets of this nature identified by the
Successor Agency that are deemed fo be retained.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(5)(E) An itemized list and analysis of any amounts of current balances that are needed to
satisfy obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal
year.

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through
June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through December 31, 2012 and
a copy of the final ROPS for the period January 1, 2013 through June 30, 2013. For each obligation listed on
the ROPS, the Successor Agency should add columns identifying (1) any dollar amounts of existing cash that
are needed to satisfy that obligation and (2) the Successor Agency’'s explanation as to why the Successor
Agency believes that such balances are needed to satisfy the obligation. Include this schedule as an
attachment to the AUP report.

Results:

We were provided with a copy of the final ROPS for the period of January 1, 2013 through June 30, 2013. The
Successor Agency identified in the ROPS schedule the items that will be satisfied with the retention of the
therein indicated cash balances and their corresponding amounts. For each obligation identified on the ROPS,
the Successor Agency added columns identifying (1) the dollar amount of existing cash that is needed to
salisfy that obligation and (2} the Successor Agency’s explanation as to why the Successor Agency believes
that such balances are needed fo satisfy the obligation.

See Attachment 9 for the ROPS items identified by the Successor Agency that will be satisfied with the
retained cash balances.
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YUCCA VALLEY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(6) The review shall total the net balances available after deducting the total amounts
described in subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amounts that were
transferred as identified in paragraphs (2) and (3) of subdivision (c) if an enforceable obligation to make that
transfer did not exist. The resulting sum shall be available for allocation to affected taxing entities pursuant to
Section 34179.6. It shall be a rebuttable presumption that cash and cash equivalent balances available to the
successor agency are available and sufficient to disburse the amount determined in this paragraph to taxing
entities. If the review finds that there are insufficient cash balances to transfer or that cash or cash equivalents
are specifically obligated to the purposes described in subparagraphs (B), (D), and (E) of paragraph (5) in such
amounts that there is insufficient cash to provide the full amount determined pursuant to this paragraph, that
amount shall be demonstrated in an additional itemized schedule.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to Affected
Taxing Entities. Amounts included in the calculation should agree to the results of the procedures performed in
each section above. The schedule should also include a deduction to recognize amounts already paid to the
County Auditor-Controller on July 12, 2012 as directed by the California Department of Finance. The amount of
this deduction presented should be agreed to evidence of payment. Separate schedules should be completed
for the Low and Moderate Income Housing Fund and for all other funds combined (excluding the Low and
Moderate Income Housing Fund).

Results:

We have included the schedule prepared by the Successor Agency detailing the computation of the Balance
Available for Allocation to Affected Taxing Entities. Amounts included in the calculation agree to the results of
the procedures performed in each section of the Agreed-upon procedures report. The schedule does not
include a deduction to recognize amounts already paid to the County Auditor-Controfler on July 12, 2012 as
directed by the California Department of Finance since such payment was not required.

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 ( See Procedure 5 for detail

composition) § 1,653,353

Add: the amount of any assets transferred to the city or other parties for which an enforceable obligation with a third
party requiring such transfer and obligating the use of the transferred assets did not exist (See Procedures 2 and 3
for detail composition)

Less: assets legally restricted for uses specified by debt covenants, grant restrictions, or restrictions imposed by

other governments (See Procedure 6 for detailed composition) (1,077.000)

Less: assets that are not cash or cash equivalents (e.g., physical assets) - (See Procedure 7 for detailed
composition)

Less: balances that are legally restricted for the funding of an enforceable obligation (net of projected annual
revenues available to fund those obligations) - (See Procedure 8 for detailed composition)

Less: balances needed to satisfy ROPS for the 2012-13 fiscal year (See Procedure 9 for detailed composition) (576,353)

Less: the amount of payments made on July 12, 2012 to the County Auditor-Controller as directed by the California
Department of Finance

Amount to be remitted to county for disbursement to taxing entities 3
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11. Obtain a representation letter from Successor Agency management acknowledging their responsibility for the
data provided to the practitioner and the data presented in the report or in any attachments to the report. Included in
the representations shouid be an acknowledgment that management is not aware of any transfers (as defined by
Section 34179.5) from either the former redevelopment agency or the Successor Agency to other parties for the
period from January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its
related exhibits. Management's refusal to sign the representation letter should be noted in the AUP report as
required by attestation standards.

Results:

We obtained a representation letter dated October 12, 2012 from the Successor Agency’s management
acknowledging their responsibility for the data provided to us, the data presented in the report and in all aftachments
fo the report. Included in the representations there is an acknowledgment that management is not aware of any
transfers (as defined by Section 34179.5) from either the former redevelopment agency or the Successor Agency to
other parties for the period from January 1, 2011 through June 30, 2012 that have not been properly identified in the
Agreed-upon procedures report and its related exhibits.
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